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Gear Sir 


RepoBt of 5he- AMditor-G^sncsrafl on tho finsincjal ^itatemsirsitslainid othjefr Jegal ;-and rcgufatory 
j'equiB'ements of Aganang Looa! Monicipality for fho year* 4nded 3Kj jMoe-201'1. 

1. The dbovG' rriGnt/onod report of th© Audikir-Genoral irs aubtlnifted hojrowitfi in terms of section 
21(1) of the Pubiic Audit Act of South Africa read in conjunotion with section 188 of the 
Conetaution of the Republic of South Africa and section 12ll(3) of th© Municipal Finance 
Management Act of South Africa (MFMA). 

2. We have not yet received the other infonfiation that will be ^ncludediin tho anriual report with 
the audited financial statements and have thus not been able to esteblish whether there aro 
any inconsistencies between this information and tlie audited financjal statements and tho 
roper teri performance against pre determined objectives. \pij are rt^quested to supply this 
information as soon as possible, Onco this information is repoived it MU be read and should 
any inconsistencies be identified these will be communicated to you and you will be 
roquGsted to rr^ake the necessary corrections. Should tho corrections not be made we will 
amend and- reissuo the audit report. 

3. In terms of section 121 (3) of the MFMA you are required to include the audit report in the 
Municipaiityte annual report to be tabled. 

4. Until the annual report is tabled as required by .section 127($) of the (dFMA the audit report 
is not a public document and should therefore bo treated asiconfitieptial- 

5. Prior to printing or copying tho annual report wtiich will incfu(jje the aqdit report you are 
required to do the following: 


0 


Submit the final printer s proof of the annual report to tfiei reievanij senior manager of tho 
Auditor-General of Soutti Africa for verification of the audit-related references in the audit 
report and for confirmation that the financial statements ^nd other information are those 
documents that have been read and audited. Special carie should! be taken with the pane 
references in your report, since an incorroct reference could have audit implications. 


The signature Aud/toF-Gene/aZ in the handwriting of tho auditor authorised to sign the 
audit report at the end of the hard copy of the audit report should 4© scanned in when 
preparing to print the report; This .signature, as well as thd place apd d?ite of sighind and 
tho Auditor-General of South Africa's logo, should appear at the epd of the report, as in 

the hard copy that to provided to you. I he official logo wiJf be made available to \/ou in 
electronic format. ' ' 


o, 


Rloaso notify the undoi signed Senior Manager we!! in advance of ihc date on which the 
annual report containing thiu audit report will be tabiod. 


uepLifjffw rT AificR 
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1 .. I nave au('iiii-;d tfio ^f:eonif'.ViJ,riv'tni;'j fiiiandf?!! .^-.iacertieiits of fhe Agerinao^ rounfciipahiy, vi/f'Moh 
the sfatemeot of financirj | !o>*!iion aiJ 2 i 30 Ji^ne pO'H , -mi of 

financial pHrfofmanco, siatarnenf of changes in net assets air)d stateniicni; of cash flows fof' 
the then ended, and a summary of signtf'earit acoounfin^ polioie$ and other explanatofy 
information, and iho acajunting officer’s re{„)ort'as set out on pages XXX to XXX 

Accoymtsng o'ffaceii-’s responsabiBilty for the fio^srinciaS sstotemenitE 

2. The accouniing officer is responsible for the preparation and fair presentation of these 
financial sfaietnents in accordanco with South African Standapis of Gdnerally Recognised 
Accounting Practice (SA Standards of CRAP) and the Municipp! Rnatrc^ Management Act of 
Soutf) Africa, 2003 (Act Mo. 56 of 2003) (MPMA), and for such linternal ctmtroi as manarjement 
determines necessary to enable the proparafinn of financial sfafomenll^ that are free from 
rnaferial rhf.sstatement, whetfier due to fraud or error. 

Aydotor-Gesr^^irars r^spo^SDlbiSii^y 

3. As required by section 188 of the Constitution of tho Republlci of South Africa, 1996 (Act No. 

1 03 of 1 996) and section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) 
(PAA) and section 126(3) of MFMA, my responsibility ).s to ex||>ress an bpinion on these 
financial statements based on rny audit. 

4. I conducted my audit in accordance- with International. Standards on Auditing and General- 
Notied .11 11 of 2010 issued in Government Gazette 33872 of \15 Decetpber2010. Those 
standards require that I comply with ethical requirements and plan ar»d perform the audit to 
obtain reasonable assurance about whether the financial statements arie free from material 
misstatement. 


5, An audit involves performing procedures to obtain audit evidence about! the amounts and 
disclosures in the financial statements. The procedures selected depepd on the auditor's 
judgement, including the assessment of the risks of material nilsstatem^nt of the financial 
statements, whether due to fraud or error. In making those risk a.sse.ssrtients, the auditor 
considers Internal control relevant to the entilyto preparation ar d fair presentation of tho 
. flnanqfai statements In order to design audit procedures that atfe appropriate in tho 
circumstances, but not for the purpose of expressing an opinioji on the (Effectiveness of tho 
entity's internal control. An audit also includes evaluating the ajjjpropriateness of accounting 
policies used and the rea.sonabIenes.s of accounting.GStima te.s Imado by; management, ^s 
well as evaluating the overall presentation of the financial statements. 


6, I believe that the audit evidence I have obtained is sufficient arid appropriate to provide a 
basis for my adverse audit opinion. 




83 



FEB-24-E00E 0E:41 FROM: 


TO:E78626S3E90 


P.5'^13 








L>!rk..;fcn(::(.;vT vvc(t'> tio'kfC'i bt3'^'AlV!.;^":■ft Ihe kna.ncial stai(jt'i[U 3 iiih,i antj fkte (^f^i'u^ira! iha 

municipality liid uoi' n.a.ckir.ila ihoso diii(-;rarit:as bot'/vcoiT tho Ijnartcia! dtatcrnont;: and iha 
iiucJat iyiuc] accounting toconis. The iimpact on fhe balances i4 reffaciad in the iaido bo'ow. 
therefore could not datermine if it.; alfact on the other aoeountibaianee;.^ r:)r ciassae oi 
i.ran;c-:u iions cc.>ntaincd in ifia financial etatornanfs. 


ntsntal of facifilies and aquipmant 

S30 aaz 

56 215 139 

16 031 

Gove rnrnent grunts and subsidies received — 
operating 

56 flrtO 439 

1 765 300 

Government grants and subsidies received — 
capital 

35 153 755 

2 000 000 

23 15S 75‘i 

Other ineoMiH 

4 624 S25 

4 513 931 

(10 8941 

l^mplcjyeft related oosta 

27 685 748 

S7 24J^ 722 

(9 563 9741 

nomunaration of eouncilora 

6 738 894 

5 955 199 

783 695 

GppaiYs and maintenance 

1 604 869 

3 932 844 

(2 327 9761 

Net :-air]:.iIUa for the year 

38 650 35 I 

- 

38 653 951 

Ca-sh and cash ettui valent.'? 

14 6QQ 423 

.52 92/! /58 

(33 237 3291 

Consumer debtors 

a 707 945 

8 83/1269 

(129 323) 

Other receivables 

558 751 

252 929 

305 823 

VAT receivable 

5 030 793 

.S 09 1 95 1 

(61 1.581 

Property, plant & equipment : Additions 

25 765 007 

89 403 781. 

1 

25 972,225 

,__S8 169 291 

(207.2181 

31 234 490 

Ac c u mu I a ted s urp fus/(def icit) 


Jou('iniaIs 

a, Thfi municipality could not provide sufficient appropriate audit i^videnco to support journal 
entries amounting to R1 560 22A that Wore processed in the accounting records duririg the 
year. I hero wero no satisfactory audit procedures that I could (perform tp obtain reasonable 
assurance that all journals have been properly recorded, Co^s^i;q^Je^^Iy, I was unable to 
satisfy myself as to the validity, completeness and accuracy of the accoiiinting records relating 
to journals. 


Restatement of corresponding figures 

9. Corresponding figures for various accounts have been rosEatodias indicated in the table below 
in order to the address prior year misstatements. No supportingidocumentation was available 
for fhe restatement. Consequently, I was unable to obtain sufficient appropriate audit evidence 
■ to satisfy rnyself as to the occurrence, completenesa and accurt^cy for thp ebrresponding ' 
■figures, Furthstmoie, tho municipality did not disclose theanioupt of corriactifiri for each line 
item affected as required by Sfandard,s of Generally Rocoyr,i.sec) Accounting Practico, GRAP 
3,- Accounting Policies, in Accounting iEs(Vr/?afe.s snd Ejrror.s. 




84 



FEB-24-E00E 0E:42 FROM: TO: E78626S3E90 



I "i: i-'tS 

■■■■■ , 
p. Viiile If j flea'll Sli ^Sdik'-in'Lj 


irntvt d-cbioi'i' 

u -ytiQ -t/s 

\? 701 :'Tj3, 

{iy 31 1 334) 

C'lhci" 

uy 1 y /6' 

■i "iSr 766, 

(2 /85 393) 

Prc-ij0(l.v f--qi^i'pnr!Gtit 

^0 643 304 

ifO. 7 I/..360 

1 ■ (08 559), 


397 


(29/ 280) 

Trade and othyr payahifin 

/ 92/ 103 

:3 i 00 033, 

(1 32 320) 

AfrutifiijfatGd surplus 

SI 700 917 

!.fe 3/S 964. 

. (6 6/8 00/) 

GovtrnrYient ntants and subsidies received 

B48 930 

49 303 037 

(8 4.54 70/) 

Othfir income 

506 000 

, 606 583. 

(10 533) 

Etnp/ovee rei^ted costs 

1 7 69/ 755 

17 700 606 

(132 851) 

Bad debts I 

7 033 452 

; 2 043 ; 

7 025 804 

Deprer:iat(on I 

i 308 //I 

4 537 402 i 

■(223 721) 

Gonerfil expenses | 

. 34 604 225 

2([i 090 385 

(1 402 160) 


P.G'^IO 


Ca^sSn and csisfi cqajjVaSera^s 

10. The bank overdraft balance of R1 418 064 as disclosed in note 2 to ^h^^ financial statements, 

does not agree to the balance of Rl 550 224 per the bank recpnciliatioh. The entity did not 
reconcile tho difference of R2 .96S 287 between tho financial sfateniente and the underlying 
accounting records. Consequently, tfie cash and cash equival(i;nt balance is 
overstated/understated by R2 968 287. Furthermore, an omission of a reconciling item 
amounting to R194 561 was noted on the bank reconciliation. Consequantly, I was unable to 
satisfy myself with the completeness ahd valuation. I wa3.unalj)le to tee effect on 

the other account balances or classes of transactions contained in the fiaancial statements. 

11, A journal amounting to Rl 81.9 364 was duplicated against thciinve3tm$nt accourit 
Consequently, cash and cash equivalents are overstated in thi financiail statements. 

liiv^otosies 

1 2- There was no adequate systern of control over inventniy on which I could rely on for tho 
purpose of rny audit, and there were no satisfactory audit proce^dures that I could perform to 
obtain reasonablo assurance tfiat inventories has been properly recorded. Consequently, i 
was unable to obtain sufficient appropriate audit evidence to satisfy myself as to the 
completeness, rights and obligations, existence and valuation of inventories of fT513 043. 

Added Tax RcceivabSe 

13. An amount of H4 8'84 038 relating to VAT refund was incorrectly recorded as sundry income 
instead of VAT receivable. Therefore VAT receivable arid sunAy income has boon 
overstated by R4 884 038 in the financial statements. 

14. I he value added tax receivable balance of R5 030 798, as dispiosed in note 26 to the 
financial statecnents, does not agree to theteaiance of Rl 95.1 ^83 a.s per my VAT ■ 
reconciliation-, 1 he municipality did not provide evidence for the diffor'ehc^ arnounting to R 3 
0/9 4 lO between the ffriancial statements and ihe underlying VAT recohcilCation. 
Gonsequenily. VAT receivafiles is bverstafed by R3 079 410. I was unafcfle to determine the 
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?5 rii^ mui -iiripsliLy dicJ nut rpvic^w ihtr rc!;idin^{ Vcdiios and Lctjuiul Sfvao of curiiicinriity and othur 
at taach repo(tih|.j dni.e in ci’crordanuo wtih ih^ tStandeird uf (.^eiiei'ciify d^;'c:.oqnis0d 
Acronriilng Praciice, LddAP M, Propetiy^ pPnt rjnd oquip^-]ent I unnbiG to roniirm ut 
vonfy by altf^rnatiye rnuvjns the- value of uGnirnunii:y and oiftei asnels inoluried tn thn 
Imancia! sfalenients at K1 1 4'-)^ 246 and 1410 062 8S0 i-ej^pectivcly, nonsegiicntlyj did not 
obtain sufficient appropriaLC audit evidence iu aatisfy rny^idfr to t|io valuanon of 
community and othor daset;-:;. 


Trade and other payafaies 

1b. The trade creditors balance ot K6 154 653 as disclosed note 7 to thje financial statements, 
does not agree to the balance of R'j 533 789 on the trade creditors iistinq,.The municipality 
did not reconcile this difference of R609 864 between the financial sjtatenients and the 
underlying accounting records. Consequently, trade and payables overstated by R609 
664. I was unable to determine the effect on the other accqunt balances or classes of 
transactioris contained in the financial statements. 

17. The retentions balance of R2 832 G57 as disclosed in note 7 to the financial statements, 
does not agree to the balance of R2 990 253 on the retention listing. The municipality did 
not reconcile this difference of R166 296 between the financial statements and the 
underlying accounting records, i was unable to determine the effect Of this difference on the 
other account balances or classes of transactions contained in the finanejaf statemonts. 

18. The municipality could not provide sufficient appropriate audit evidence to suppott the 
balances of other creditors and payments received in advance of R'l 745 420 and R14S 792 
respectively as disclosed in note 7 to the financial statemerits. Therd were no satisfactory 
alternative audit procedures that ! could perform to obtain reasonable assurance that all 
other creditors and payments received in advance were properly recorded. 

Furthermore there was no system of control over accruals pn wtiich Ii could rely for the 
purpose of my audit, and there were no satisfactory audit procedures that I could perform to 
obtain reasonable assurance that accruals has been properly recordi^d. 

Consequently, I did not obtain sufficient appropriate audit evidence to satisfy myself as to 
the completeness, valuation, obligation and completeness of trade and other pavables of 
R12 361 198. 


Provisions 

19. The Standard of Generally Recognised Accounting Practice, GRAP f9, Provisions. 
conUngent liabilities and contingent assets states that a provision is a liability v/ith an 
uncertain timing or amount. The municipality has incorrectly disclosecj retentions amounting 
to R2 832 957 as a provision in note 30 to the financial statements although (lio liming and 
amount of the liability is certain. Consequently, provisions' is ovecstatod and accruals j.s 
understated by R2 823 957. 

20, Standard of Generally- Recpgnisod Accounting Practice. GKAP ^Q-Prbvfshnsr contingent 
liabilities and contingent cssols requires a provision to bo made for. present obligation 
incurred as a consequence of constructive and legal obligation. The municipality ha.s not 
made provision for bonuses payable to its employees in accordance with the roguirGments 
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2 J \ Wd'rj uri^jibte In venfy the (.Tprfecinc/iii of the prov(.bi!on for bs^d debts, .T-tsterl sit fd7 028 {}9'\ jit 
rfoto 3 to the fi'nnnci.el staternor[ls. i he rnimicdpality uoutd npr:. provided r;ie with the 
""eesumpfiori;^ estiniOLes OMod ft^c cafcuiatinp the provieipn idf bdfj debf?i. Cohsepuenily, i 
Wes unable to verify the sornplotons^id, eyist^noo. oblif^attdh and v..if!ualfon of the provi'eiotj 
for bad debts. 

Sl'ateoion't of change?? in net a.sscts 

22. r ho municipality could not provide sufftciem*: appropriefe eUftiit evidence to support 

adjustments amounting to R1 168 688 as disclosed in the ritaternont of riet assets. There 
were no satisfactory alternative audit procedures tfiat I could perfonh to obtain rcasunable 
assurance that all adjustments to net assets are properly recorded. (Jonsequently, ! did not 
obtain sufticient appropriate audit evidence to satisfy myself as to the validity, accur? 5 cy and 
completeness of adjuatnients to net assets amounting to R -1 168 688 . 

Comnn jtm emits 


23. The commitments balance of R5 462 219, as disclosed in npte 20 to the financial 
statements, does not agree to the balance of R4 367 105 pdr the corhrnitrhents listing. The 
municipality did not reconcile the difference of R1 095 1 14 between tfhe financial statei-ncnfs 
and the underlying accounting records. Consequently, the commitments balance is 
overstatedbyRI 095 114. 

24. The municipality has not included commitments of R3 664 270 in the notes to ttie financial 
statements. Consequently, commitments. disclosed in note 20 to tho financial statemerit is 
understated by RS 664 270. 

25. Included in note 20 of the financial statements are accruals firnountirtg to RG77 845 which 
has been incorrectly disclosed as commitments. Consequeni[Iy, accrudfs and e^<penditure 
have been understated and commitments have been overstated by- K677 845. 


Cash flow statement 

26., Presentatiori of a cash flow statement, summarising the entity's operating, investing and 
financing activities, is required by the Standard of Generally Recognised Accounting 
Practice, GRAI^ 2, Cgsli fhw state mentis. The following ditferpnees noted as per my 
recalculations and the amounts disclosed on tho cash flow sfatement for the current year 
and comparative: 


30 June 201 1 






Cqsh to suppliers and srnptoyees 

f53 oas o:;i) 

f53 503 220) 

166 199 

Cash ufinergfed from / futifeed in) operations 

33 710 31:1 

34 036 357 

(326 fM4) 

InferF-St received 

1 o;?5 179 

1 099 to 

(74S1G)_ 

64 339 

791 680 

Netegsh irorn operating activlticis 

34 735 a92 

34 0/1 to 

:'r ' ” " 

(2 7015 345) 

Purcha^iS of proporiy, plant arid f^squipment 

(27 SO 7 525) 


) 
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, iiip'i ' •, 

CasJ'i g;' from / (utifi.iBd in) 

GpG roficfir^ 

1 3 023 203 

13 3M 30S 

(6 8Sd 597} 

Net from cpei'-ntifK'j 

12 a.‘:0 a^3. 

19 705 '.M5 

(G 854 59/} 

Incfease/fdecreaoe) in ^^nd i - 

equivalents 

(601 490) 

(6 253 1 07) 

5 651 617 


The municipality’.^ records did not permit the application of ai'tornalive procedures. 

Consequently I cannot determine the effect of the above diiTeroncos on the financial 
siatcrnenls. 

Repairs and maintenance. 

27 Capital assets of R IZT 632 have been incorrectly expensed as repairs and maintenance. 
Consequently, property plant and equipment is understated and rep:^!rs and maintenance is 
overstated by R127 G32. 

Employee related costs 

28. The employee related costs amounting to R27 685 748, as disclosed in' note 14 to the ^ 

financial .statements, does not agree to the total of R25 1 39 645 as per the PAYDAY 
systern. The municipality did not reconcile the difference of R2 488 183 between the 
financial statements and the underlying accounting records. Consequently, the employee 
related costs is overstated by R1 1 34B 685, I was unable to determine the effect on the 
other account balances or classes of transactions. contained in the firrancial statements. 

Remuneration of councillors 

23,, The remuneration of councillors amounting to R6 738 894, as. disclosed in note 15 to the 
financial statements, does not agree b the total of R6 903 825 as peif the PAYDAY system. 

The municipality did not reconcile the difference of R165 128 between the financial 
statements and the underlying accounting records. Consequently, the remuneration of 
councillors is understated by R1 65 128, I was unable to determine the effect on the other 
account balances or classes of transactions contained in the financial statements. 

Unauthorised expenditure 

30. The municipality overspent.on its payroll expenditure by R5 228 278 resulting in 
unauthorised expenditure. The nmnicipality did not disclose ttiis in the o notes to the 
financial statements in accordance witti 125(2)(d)(i) of the MfMA. 

( 

Accumulated surplus V. 

31. The municipality has not processed journals amounting to K2 1 15 866 relating to 
recoivables and unspent conditional grants, CotrsequehUy, accumulated surpirjs has been 
understated by R2 115 886. receivables is overstated by R17S 500 and unspent conditional 
grants is overstated by R2 292 366. 

Government: subsidies and grants 

M2. The Municipal (nfrastruclure Grants amounting b R 22 033 050, as disclosed in note 1 1 4 
to the financial statemonts, does not agree b the total of R 21 994 60$ as per the MIG grant 
listing. The municipality did not reconcile this differonce of RS39 342 between the financial 
statements and the underlying accounting records. Consequently, the MIO grants are 
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J d n Ir I . 



Audit 


Amo u n^ pj^'i ij, j„j if re n t year 






PAYE ^ USE 


Curi ant p nyroU de 1 1 uc t ion; 


(827 ? 30 ) i 


82/ 239 


4 147 QS1 


Am ount paM current year 


4 601 309 


(4 147 ^ 51 ) I (4 60 I 30 6 ) 


_[4;j3 32^ 


453 328 


The munioipality's recorrii did not permit the application of alternative Proceduros. 
CoriiiC-jquently I cannrot deteri'TiIno the effect of the above differences on the finenoial 
slatemonts. 

Adversis Opiinioin 

34. In my opinJOh, ijecause of tho signiiicance of tho matters descrihed in the Basis for adverse 
opinion paragraphs, the financiai statements do not present fairly the financial position of 
Agana-ng municipality as at 30 June 20\ \ and its financial performance and cash flows for 
MPMA^^ ^ ended, m accordance with SA StamJards of GRAP and Ihe requirements of the 

Addationa! miafters 

35. I draw attention to tho matter below, ^/ly opinion is not modified in respect of this matters; 
iJnaudUed suppSementory scheduies 

36. ThQ supplementary informaSion as set out on page xx to xx doos not foitm part of tho 
financial staternents and is prosentod as additional information. I have not audited the.sn 
schedules and, accordingly, I do not express an opinion thereon. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREWIENTS 

37. in accordanca with tha PAA and in terms of Gene/af mf/ce 1 11 1 of 2010, issued in 
Government Gazette 30372 of 15 1 Jccembar 201 0 , 1 include below rny findings on the 

,t»h' rnatcriai non-cornpliance 
wiih laws and tcgulations applicable to tho municipality. 

Predefermisied objectives 
Presentah'on of mformaSson 

folloScritedaf''""'"^^^^^^ saainst predetorrfiinsd objactivos was deficient in respect of (ho ' 

- Reasons for major variances between planned and actual reported ijargols were not 
provided ffi the report tin predetermined objectives 
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h)f S\ |■JrO(|^a^^l^!fey worn nat provided, as redtdrcd in rbrnss of hio rolovam i'oi:>oding 
gukioncc. In toF':.il 100^"/:, oi iJ-io repoji:e(.1 ^argoi's wiih major v,'.sts;-u!OOS wore noi 
oo. plained. 

off 8SiifoES'i'ib.-^iaori 


40. i !io fopodod poifornnanco iinrorrnation was (iefioic/iE ui respect of Ih^j inlfowing criioria; 

fJori-sislenoy: The reported ohjoctives, indicators and targets aro hot consistent wiifi the 
approved in tegrated davelopmont plan. 

41. The following audii: iindings relate to the above criteria; 

^ Reported performance against predetermined targets is not consistent with the approved 
integrated development plan 

** Ariditional objectives, indicators and targets were reported on as ppposed to the 
approved integrated development plan. These addition^il objectives, indicators and 
largets were not approved subsef|uent to tho strategic planning process. 


CompDsance with Jaws and regulations 

Strategic planning and performance mauagement 

42. The accounting officer of the municipality did not by 25 Januaiy asses.s tho porformanoa of 
Uie municipality during (ho first half of the financial year, taking into account the 
municipality's sen/ice delivery performance during the first half of the financial year and the 
service delivery targets and performarice indicators set in the seivice delivery and budget 
implementation plan as required by sectiori 72(1)(a)(ii) of the MFMA , 

43. The accounting officer of the municipality did not submit the resuits o^ tho assessment on 
the performance of the rpunicipality during the first half of the firianctal year to the mayor of 
the municipality, the National Treasury, and the provincial treasury as required bysertion 
72(l)(b)oftheIVlFMA, 

44. Ttie municipality did not implenrient a framework that describes and represents how the 
municipality’s cycio arjd processes of performance planning, monitoring, measurement, 
review, reporting and irmprovement will. bo conducted, organised and fnanayed, including 
determining ttie roles of the different role players as required by sections 38, .39, 40 and 41 
of the Municipal Systerns Act road with regulations / and 8 of the Municipal Planning and 
Performance Management Regulations, 2001 . 


4b. The rnunrcipality incurred expenditure in excess of the limits of tho amounts provided for in 
the votes in tho approved budget, in contravention of section 15 of the MFMA.' 

Annual financial statements and annua! report 

..46-.the .finahPial Sj^t£ment3^si^^ted material respects in 

accofdarice with thb requireniehts of section j22 of the MFMA. Material misstatements uf 
revenue identified by the auditors were subsequently correctett, but. the uncorrected 
material misstatemenfs resulted in the financial statements receiving an adverse audit 
opinion. 
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^'7 . s no ciiririKhj; iropojv dsd conLiin o. o:i 'ilfd nf iho 

sviyfifc?p.o!iiy o? ooi1i s^.j'vico pf'ov(Pc4' dtiVf.fcFri;'? 


‘Of f^'OO'lliiSO 


iOL:'d bv 


ood pudofO'Ooop oLst hi liis ‘Siih^qtaioci i:bV''dbP'ay^ ot plr'^o ;:a:^ 

:'.i7^0iion 4G of ?ho ypofCip/^f SysatiOG Aot 

ye-ir iindpc fnvisw wo^ iioi; prcp^trpd as oi^qui^^d Ii 
sooison ^.b Of !no MMnfospr?! Systems Af'Tarsd poctbo i-y?(3)((:) of ffio 

Eicfieqidituftv.^ embi j i 

4(^; M,hH accountido officer did noi i^iko ail raawonahle steps to edstjie i(iat tho l■nunid^wii^y fisd 
'i-fe'^ '''4.'” tiwriagcment, aecoudting and infoimation .system vvfiich reconnised 

■-^penditure when it was InouirerJ and accounted for creditors of ifie municipaliiy 

required hy section 65(2)(b) of the iWMA 

50‘.«The accounting officer did not take reasonable steps to prevent unauthorised expendiium 
anci fruitfess apti wasteful expenditure, an required by section 62(1)(d) of (he fVlFlVIA. 

Rovenyo maifiageifTTenS 

MRM ' cfiarged on all arrears accounts as required by setfion a4(2)(g) of file 

52. The accounting officer did not take all reasonable steps to en.sur 0 that the municipality had 
and maintained a management, accounting and information system yirhich accounted for 

debtors as required by section 64{2)(e) of the MPMA. 

^sseit maiiagement 

55. Tfm accounting officer did not tako all reasonable steps to ensure that the municipality had 
and maintained a management, accounting and information system which accounts for the 
assets of the municipality as required by section 53(2)(a) of the IViFMA. 

(EMTERMAL COSVJTROL 

54. In accordance with the PA A and in terms of General notico 1111 of 201 Q, issued in 

75 December 2(7/0, i considered internal control relevant to 
expressing an opinion ori the effectiveness of internal 
J t H "" reported below are limited to the significant defidencies that resulted in 
he basi.^ for adverse opinion, tho findings on the annual performance report and the 
findings on compliance with laws and regulations included in this report. 

L^^dership 

» 1 ha accounting officer does not exorefeo oversight roapon-sibility redarding finahcial .and 

performance reporting and compliance and related infernal conirois 

“ Inrl Tr an IT govemaride framevyork that supports 

an.i enables tho business, delivers value and improves porformance, 

^nd p&tfarmssnce management 

" ■ The accounting officer did implement proper record koepinq in a timely manner to ensure 

;r„r SpS"‘ s" “S” « 

° ro'c^fS-Kactio'Iil." 

. Tho municipality did not prepare regular, accurate and complete finahcial and 
periormance reports that are supporied and evidenced by rSiable iSSafon. 
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iegu!ations„ 

rhd arcr:i.f!'iUng ofisccf d?d tidt design a fid irnp!^:4!i^(jrii t oiiiiri'iilf; dVv'") \"i to 

ooGOid fhio faiindiJity oi iiho Gy^id^Vi' ddd ihf> ^vail,-vi:ii!^dd d'-doracy ^^nd piTteciidfi (.si 
inf'ui'rrV/ilion., 




1 he municipality did not irrip[^?fii«rit appropriate ricik main^irgerneru ^ctivttiaa to efisttiir^ inalv 
feyijfar dak assosstmonta, including consideration of IT riska arui iTaud prevention, arcg^v.;;,!-.) 
conducted and that a risk skatagy to address the risks is developed and monitored ' 

'p t he niunicipaliLy docs not havc-an adequaifily resourced internal audit unil: tfiat ideriliti(J^;|\ ' 
internal control deficiencies and recommends corrective pclion effectively. 

The audit committee was not evaluated by council therefore the effectiveriess of the audit 
committee to promote accountat^iiity and service delivery! through Evaluating and ■; i 
monitoring responses to risks and providing oversight ovbr tho effectiveness tjf the 
internal control environrnerd, including financial and perfprmance reporting and 
compliance with laws arid regulations could not bo determined. 


i 


Polokwane 




,-4- 


30 November 201 t 




AUOITC»(^-€^pMBRAL 

iiOUTH 

Aijrliting to huild public conliclenco 
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